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Finland's five-party coslition government, bhesded by Social
Demoarat Fagerholm, fell on 4 December following & prolonged
period of Soviet pressure.

A. USSR accused Fagerhbolm govermmeat of belsg "pightist™ and pro-

Western, snd had strangly criticimed several cabizet ministers.

1. Moscow was apperently concerned that Fimns were moving
toward cleser econowic relations with the West.

B. MNoscow alsc miffed that Cosmumist-froant Finnish People's
Democratic Lesgue (SKDL) wns w»ot imcluded im the governmeat
formed sfter tbe July parlismentary electiocas., (Witk 50 eut
of 200 seats, SXDL is lxrgest party io psrliament.)

USSR applied stroag econemic pressure to topple the Fagerholm

government.

A. Hoscow stalled on negotiations for a 1958 trade agreemsnt.

3, DESR cancelled orders with several important Fianish concerns.

1. The Fianish foreign ministry estimated that Soviet cutnaciks

in purchases and postponements of advanced payaents
total alwmost $6,000,000.
C. USSR refused to ship any more crude oil to Finland beyvend
that alrveady sent under the 1938 trade agreement.
¥inlmnd could do little other thaa trim sails to Soviet pressure.
A. Respousible Finnish officisls emphasize that maintensnce of
gzood relations with Moscow is the preaise of Finland's
foreign policy.
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1V, ¥rll of Fagerholm goverament presents Communigt-front SKBiL. with
best opportunity since 1943 to dempnd imclusion in new government.

(Comnies have besn out since 1948.)

A. Communimts to spoumor "Nass desonsirations”™ inHelsinki next
Tuesday (9 Dec) to support demand for inclusien.

B. DPresident Zskkonen believed to faver & new cabinet of all
non-Commanist parties, exzcept regular Social Deseerats,
nany of whose leaders are distrusted by NHoscow.

C. Such a esalition might not satisfy Noscow, however, and
there is possibility that new government may include
represeantatives of the Communist-Ivoant party.
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